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OCTOBER REVENUES

NASHVILLE, Tenn. - Tennessee revenues for October exceeded revenues from the same month a year
ago, but were marginally less than the budgeted estimate. Finance and Administration Commissioner Larry
Martin reported today that October revenues were $1.0 billion, which is $31.1 million more than October
of last year and $1.3 million less than the budgeted estimate. The growth rate for October was 3.16%.

“All in all, October revenue results were mixed. Sales taxes, our best economic indicator, grew at a
relatively modest rate while corporate revenues, realized from our franchise and excise taxes, recorded
negative growth,” Martin said. “This is not alarming and is a normal occurrence in Tennessee’s business
tax cycle. October is the month when corporate calendar year filers that filed a six month due date
extension are allowed to request a refund. It is also the month in which corporations reconcile their books
relative to their actual tax obligation.

“While our revenue trends continue to reflect moderate growth, we must proceed cautiously, and closely
monitor our revenue and expenditure patterns for the balance of this fiscal year. We are committed to
keeping Tennessee's budget balanced.”

On an accrual basis, October is the third month in the 2017-2018 fiscal year.

General fund revenues for October were $8.7 million less than the budgeted estimate, and the four other
funds that share in state tax revenues were $7.4 million more than the budgeted estimates.

Sales tax revenues were $4.2 million more than the estimate for October. The October growth rate was
2.62%. The year-to-date growth rate was positive 3.51%.

Franchise and excise combined revenues for October were $48.6 million which is $13.8 million less than
the budgeted estimate of $62.4 million. The growth rate for October was negative 26.58%. The year-to-
date growth rate was negative 6.03%.

Gasoline and motor fuel revenues increased by 36.82% and they were $7.9 million more than the
budgeted estimate of $90.3 million.

Motor Vehicle Registration revenues increased by 7.93% and they were $0.5 million less than the October
estimate.

Tobacco tax revenues for the month were comparative to the budgeted estimate.
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Privilege tax revenues were $2.0 million more than the budgeted estimate of $29.6 million.
Inheritance and Estate taxes were $1.2 million more than the October estimate.
Business tax revenues were $0.1 million less than the October estimate.
Hall income taxes were $2.7 million less than the October estimate.
All other tax revenues exceeded estimates by a net of $0.5 million.
Year-to-date revenues for three months were $42.7 million more than the budgeted estimate. The general
fund exceeded estimates by $21.4 million and the four other funds that share in state tax revenues
exceeded estimates by $21.3 million.
The budgeted revenue estimates for 2017-2018 are based on the State Funding Board's consensus
recommendation of November 29, 2016 and adopted by the first session of the 110th General Assembly in
May 2017. Also incorporated in the estimates are any changes in revenue enacted during the 2017 session

of the General Assembly. These estimates are available on the state’'s website at
http://www.tn.gov/finance/article/fa-budget-rev.
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Table 1
Revenue Collections by Fund

October
2017-2018
2017 2016 2017
Fund Actual Budgeted B/(W) Percent Actual B/(W) Percent

General Fund $804,024,000 $812,765,000 ($8,741,000) -1.08% $818,924,000  ($14,900,000) -1.82%
Highway Fund 77,182,000 72,823,000 4,359,000 5.99% 56,598,000 20,584,000 36.37%
Sinking Fund 30,333,000 30,334,000 (1,000) 0.00% 34,201,000 (3,868,000) -11.31%
City & County Fund 82,543,000 79,453,000 3,090,000 3.89% 70,007,000 12,536,000 17.91%
Earmarked Fund 20,333,000 20,333,000 0 0.00% 3,582,000 16,751,000  467.64%

Total $1,014,415,000 $1,015,708,000 ($1,293,000) -0.13% $983,312,000 $31,103,000 3.16%

Revenue Collections by Tax
October
2017-2018
2017 2016 2017
Tax Source Actual Budgeted B/(W) Percent Actual B/(W) Percent

Franchise & Excise $48,622,000 $62,445,000 ($13,823,000) -22.14% $66,226,000 ($17,604,000) -26.58%
Income 1,326,000 3,982,000 (2,656,000) -66.70% 4,655,000 (3,329,000) -71.51%
Inheritance & Estate 1,501,000 266,000 1,235,000  464.29% (485,000) 1,986,000 -409.48%
Gasoline 72,266,000 63,819,000 8,447,000 13.24% 49,470,000 22,796,000 46.08%
Petroleum Special 5,932,000 5,490,000 442,000 8.05% 5,262,000 670,000 12.73%
Tobacco 22,751,000 22,756,000 (5,000) -0.02% 22,686,000 65,000 0.29%
Beer 1,405,000 1,514,000 (109,000) -7.20% 1,540,000 (135,000) -8.77%
Motor Vehicle Registration 23,802,000 24,332,000 (530,000) -2.18% 22,054,000 1,748,000 7.93%
Motor Vehicle Title 1,849,000 2,088,000 (239,000) -11.45% 2,022,000 (173,000) -8.56%
Mixed Drink 9,721,000 8,773,000 948,000 10.81% 8,371,000 1,350,000 16.13%
Business 6,009,000 6,062,000 (53,000) -0.87% 5,207,000 802,000 15.40%
Privilege 31,574,000 29,613,000 1,961,000 6.62% 30,766,000 808,000 2.63%
Gross Receipts 115,000 14,000 101,000 721.43% 17,000 98,000 576.47%
TVA - In Lieu of Tax Payments 28,084,000 28,164,000 (80,000) -0.28% 27,827,000 257,000 0.92%
Alcoholic Beverage 5,372,000 5,600,000 (228,000) -4.07% 5,383,000 (11,000) -0.20%
Sales and Use 733,842,000 729,626,000 4,216,000 0.58% 715,111,000 18,731,000 2.62%
Motor Vehicle Fuel 20,070,000 21,030,000 (960,000) -4.56% 17,093,000 2,977,000 17.42%
Severance 170,000 128,000 42,000 32.81% 104,000 66,000 63.46%
Coin-operated Amusement 4,000 6,000 (2,000) -33.33% 3,000 1,000 33.33%
Unauthorized Substance 0 0 0 NA 0 0 NA

Total $1,014,415,000 $1,015,708,000 ($1,293,000) -0.13% $983,312,000 $31,103,000 3.16%




Table 2
Revenue Collections by Fund
Year-to-Date
August - October

2017-2018
2017 - 2018 2016-2017 2017-2018
Fund Actual Budgeted B/(W) Percent Actual B/(W) Percent

General Fund $2,659,890,000 $2,638,518,000 $21,372,000 0.81% $2,671,751,000 ($11,861,000) -0.44%
Highway Fund 232,572,000 218,364,000 14,208,000 6.51% 179,121,000 53,451,000 29.84%
Sinking Fund 90,952,000 90,905,000 47,000 0.05% 102,290,000 (11,338,000) -11.08%
City & County Fund 324,451,000 317,420,000 7,031,000 2.22% 279,656,000 44,795,000 16.02%
Earmarked Fund 47,666,000 47,666,000 0 0.00% 10,749,000 36,917,000  343.45%

Total $3,355,531,000 $3,312,873,000 $42,658,000 1.29% $3,243,567,000 $111,964,000 3.45%

Revenue Collections by Tax
Year-to-Date
August - October
2017-2018
2017 - 2018 2016-2017 2017-2018
Tax Source Actual Budgeted B/(W) Percent Actual B/(W) Percent

Franchise & Excise $482,188,000 $472,226,000 $9,962,000 2.11% $513,139,000 ($30,951,000) -6.03%
Income 3,120,000 6,358,000 (3,238,000) -50.93% 4,006,000 (886,000) -22.12%
Inheritance & Estate 2,187,000 1,065,000 1,122,000 105.35% 8,142,000 (5,955,000) -73.14%
Gasoline 217,044,000 200,674,000 16,370,000 8.16% 164,944,000 52,100,000 31.59%
Petroleum Special 18,041,000 17,112,000 929,000 5.43% 16,975,000 1,066,000 6.28%
Tobacco 68,093,000 66,627,000 1,466,000 2.20% 66,705,000 1,388,000 2.08%
Beer 4,600,000 4,630,000 (30,000) -0.65% 4,746,000 (146,000) -3.08%
Motor Vehicle Registration 75,272,000 73,133,000 2,139,000 2.92% 66,003,000 9,269,000 14.04%
Motor Vehicle Title 5,831,000 6,095,000 (264,000) -4.33% 6,115,000 (284,000) -4.64%
Mixed Drink 28,057,000 26,477,000 1,580,000 5.97% 25,183,000 2,874,000 11.41%
Business 15,616,000 15,131,000 485,000 3.21% 17,306,000 (1,690,000) -9.77%
Privilege 84,973,000 82,074,000 2,899,000 3.53% 79,330,000 5,643,000 7.11%
Gross Receipts 10,033,000 13,026,000 (2,993,000) -22.98% 14,374,000 (4,341,000) -30.20%
TVA - In Lieu of Tax Payments 90,545,000 91,526,000 (981,000) -1.07% 91,739,000 (1,194,000) -1.30%
Alcoholic Beverage 15,517,000 16,117,000 (600,000) -3.72% 15,320,000 197,000 1.29%
Sales and Use 2,177,493,000  2,164,796,000 12,697,000 0.59% 2,103,627,000 73,866,000 3.51%
Motor Vehicle Fuel 56,577,000 55,372,000 1,205,000 2.18% 45,556,000 11,021,000 24.19%
Severance 303,000 387,000 (84,000) -21.71% 332,000 (29,000) -8.73%
Coin-operated Amusement 41,000 47,000 (6,000) -12.77% 25,000 16,000 64.00%
Unauthorized Substance 0 0 0 NA 0 0 NA

Total $3,355,531,000 $3,312,873,000 $42,658,000 1.29% $3,243,567,000 $111,964,000 3.45%
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